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MONTANA 
Office of State Examiner 


HON. S. V. STEWART, 
Governor of Montana, 
Helena, Montana, 


Sir:—I have the honor to submit herewith the Eighteenth Annual 
Report of the State Examiner, for the fiscal year ending November 30, 
1912. 

The first six months were under the supervision of my predecessor, 
Mr. C. E. Kumpe, during which the embezzlement of $25,497.49, by the 
Treasurer of Gallatin County, was uncovered and reported to the County 
Commissioners and County Attorney. Legal action was immediately 
instituted, and the case is now before the court. 

The Sweetgrass Banking Company, of Sweetgrass, Montana, was found 
to be in an unsound condition, and upon the showing made at a special 
examination, the partners decided to liquidate voluntarily, which was done, 
with the result that all depositors received their money in full. 

The State Officers and Boards coming under the supervision of this 
department have been examined and the result reported to the Governor 
and Attorney General. 

The affairs of the 51 counties of the State were examined into, and 
reports made to the Boards of County Commissioners and County At- 
torneys. Two new counties were created during the year, making a 
total of 31 counties now examined. 

The 17 building and loan associations also came in for examination, 
as provided for by law. 

since the last published report on November 30, 1910, at which time 
there were 89 state banks and trust companies, the following changes have 
taken place in the roster of banks: 

During 1911, there were organized 10 state banks, and 17 private banks 
incorporated under’ state laws; also 34 private banks came 
under supervision—a total of 150. During the present year, there 
were 14 new banks incorporated, 1 bank reincorporated as a trust and 
savings bank, 6 private banks were chartered as state banks, while at 
the present time 5 of the larger private banks are preparing to incorpor- 
ate, which will leave 20 private banks, out of a total of 40 on July 1, 1911. 

The total number of banks at the date of this report is 160, of which 
140 are incorporated, the remaining 20 being private banks. These in- 
stitutions were examined -uring the present year, and in the main, found 
in a satisiactory condition. 

It is suggested that in connection with the private banks, the laws 
be amended to the effect that a legal reserve be established, also a limit 
to loans, as in the case of state and national banks. 
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In the matter of legislation for the supervision of foreign building 
and loan associations, and companies doing business along similar lines, 
and loan and investment companies, the recommendations of my prede- 
cessor are renewed. 

In the course of the last two years, the business of this department 
has increased nearly 100 per cent, so that an additionai examiner will be 
necessary to take care of the increased work, For, as the outside work in- 
creases so does the office work, which occupies so considerable a portion 
of the Examiner’s time, that his activities in the field are becoming 
more limited each year. 

It is suggested that to serve best the interests of the State, as weil 
as the banking interests, the report of the State Examiner be published 
annually. The statistics and information therein contained are of the 
greatest value to both, although not apparent to the casual reader. To 
induce the coming in of further capital, to aid in development, it is just 
as important to make known the opportunities that exist and the returns 
that accrue, as in any other line of endeavor. 

No suggestions as to bank legislation is made at this time, for the 
reason that the State Bankers’ Association has appointed a committee 
to introduce a new banking code. 

In conclusion it is but meet that the very efficient and painstaking 
work done by Former State Examiner C. E. Kumpe, Assistant Examiners 
F. D. Williams and W. M. Buckles, Deputy Claude Elder and Clerk M. A. 
Stokes be recognized and commended, which the undersigned takes the 
greatest pleasure in doing. 

Respectfully submitted, 
FRED E. HOSS, 
State Examiner. 
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STATE EXAMINER’S STATEMENT OF INCOME AND EXPENSES FOR THE FISCAL 
YEAR ENDING NOVEMBER 36, 1912. 


INCOME. 
Fees paid by State Banks and Trust Comanies ..... $10,325.00 
Fees paid by Private Banks, per diem................. 670.00 
HECCS SD AIG Det COUPLES tee cies pete dere ciuie oe tat lone te Lele eae 6,025.00 
Fees paid by Building and Loan Associations ....... 751.90 
iecs* paid= for (Certificates issued: rs. s. a. swale ele oth ote Ses ake 43.50 
Collected for Banking Law Pamphlets sold.....:...... 3135 
———_———— $17, 846.65 
EXPENSES. 
Traveling Expenses of State Examiner and Assistants $3,092.95 
Stamps from Clerk of Board of Examiners............ 61.80 
Melephone. anda Peleeraph:  HexpenSGs oo. oss cis sper. sce arssectee dee 124.55 
WMiscellameouss Officer SUpDIES sos ee eerie cintele oe ote oo eee 204 .u2 
a poled 
HdlanyarOts tate SH xXAmine4@nr. cesses oS dos a eee NE EOD AG $3.000.00 
SAlaAnyVMOLMEN TS eASSIS tal tiis ts see yaicecvcnaelete ce eieia tiles easement 2,400.00 
Salary Oe GSeGond= -ASSiStam ty terete. elec nteeast tens oe tudcee ae 2,100.00 
Scilanyer O feed) CDG y AN erties «ciate valetae oe otter bhe cere ites sae 1,800.00 
SE Mew exaeyon th (Ole id bes ocak aut RW ae ne Rn a ee ee RI Ph Sa eo 1,200.00 
————_ 10,500.00 
—————— $14,013.32 
Excess of earnings over expense of the Department . $3,833.33 
Balancern trom agin A propriatiOna. snes one rete ete pee $1,809.12 
SDDLOD laid On TOR Ot ateas soy ere Sire ene cy eye ce Oath aioe ee oe 5,000.00 
; ———— $6,809.12 


Amount unexpended Nov. 30, 1912, available until Feb. 
PASO AIR Ss ORAS SSA OOE ACRES POET ei EE nee 3,913:532 


$3,295. 4 
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